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The City of Montréal has adopted a bylaw that willincrease the transfer duties payable in Montréal for transactions exceeding $2 million,
starting on January 1,2020.

The City is adding a new bracket for the basis of imposition for transfers of immovables exceeding $2 million and has set the marginal rate
to calculate the transfer duties for this bracket at 3.0% (instead of the current 2.5%).

Inthe province of Québec, the transfer of animmovable, in particular by sale, under alease with a term of more than 40 years or by
emphyteusis will give rise to the assessment of transfer duties.

Each municipality in Québec must collect transfer duties on transfers of immovables located inits territory. These duties, payable by the
transferee to the municipality, is due from the date the transfer is registered.

The basis of imposition for the transfer duties is the greatest of the following amounts:
the amount of the consideration provided for the transfer of the immovable;

the amount of the consideration stipulated in the deed of transfer of the immovable;

the amount of the market value of the immovable at the time of its transfer.

Starting on January 1,2020, the transfer duties on the transfer of immovables located in the territory of the City of Montréal will be
calculated as follows:

Basis of Impaosition

On the portion not exceeding $51,700 0.5%
On the portion exceeding $51,700 but not exceeding $258,600 | 1.0%
On the portion exceeding $258,600 but not exceeding $517,100 | 1.5%
On the portion exceeding $517,100 but not exceeding $1,034,200 | 2.0%
On the portion exceeding $1,034,200 but not exceeding $2,000,000 | 2.5%
On the portion exceeding $2,000,000 | 3.0%

Forexample, starting on January 1, 2020, the “welcome tax” resulting from the transfer of animmovable located in the City of Montréal
with a basis of imposition of $50 million would be calculated as follows:


https://www.dwpv.com
https://www.dwpv.com/en/People/Anthony-Arquin
https://www.dwpv.com/en/People/Sylvie-Samson

$51,700 x 0.5% $258.50
$206,900 x 1.0% + $2,089.00
$258,500 % 1.5% + $3,877.50
$517100 x 2.0% +$10,342.00
$965,800 x2.5% +$24,145.00
$48,000,000 x 3.0%"* +$1,440,000.00

$1,480,692.00

" Instead of $1.2 million prior to January 1,2020 (at a rate of 2.5%).
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We therefore encourage you to consider your transactions planned for the coming weeks in light of this new bracket for the basis of

imposition.
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